Received After Agenda Printed
12/19/23 - Regular Meeting _ -
Public Comment - Handout Received After Agenda Printed

City CouncilMeeting
ltemNo.

info.

COMPLAINT, DEMAND FOR ACTION BY CITY OF MURRIETA CITY COUNCIL, AND
NOTICE OF POTENTIAL LITIGATION
REGARDING CITY OF MURRIETA CITY COUNCIL MEMBER LORI STONE

DECEMBER 4, 2023

SUBMITTED BY:

TIFFANY & NALABOFF INVESTIGATIONS*
POST OFFICE BOX 727
MURRIETA, CALIFORNIA 92564
(951) 461-9256
EMAIL: MNALABOFF@TANDNPLCOM

ON BEHALF OF:

CONCERNED MURRIETA CITIZENS

*Tiffany & Nalaboff Investigations handled the email transmission of this document and has not provided any
investigation services related to this matter. Tiffany & Nalaboff did not participate in any way with the material
expressed herein.



COMPLAINT, DEMAND EOR ACTION BY CITY OF MURRIETA CITY COUNCIL, AND

NOTICE OF POTENTIAL LITIGATION
REGARDING GITY OF MURRIETA CITY COUNCIL MEMBER LORI STONE
" 45 DECEMBER 4, 2023

W it
7 IABLE OF CONTENTS
OVETVIEW. 4 v svmmn s ocnmm g s oot oy a5 S o T B S A S S i i
Background and Introduction. ...............ooiiiiiiii
Request For Immediate Action By The Murrieta City Council ...
Statements of Fact and Allegations #1
e Stone illegally operates a business entity in the State of California.....................
Statements of Fact and Allegations #2
o Stone illegally operated a business, within the City of Murrieta, without a City
DUSINESS LICENSEC. ... v vineen e ithitiiii s s s s T aaa s ol £ aE8 8 T 0 o g v NS SRR R0
Statements of Fact and Allegations #3
¢ Remunerations Issues and Compensation to Stone that appear to circumvent Stone’s
suspended operating status with the California Franchise Tax Board and the
California Secretary Of State...........cooiveiiiiiiiiiiiiii
Additional Complaints Against Stone

o EvidenceTtem #l.. . .ot
e Evidence TIemM #2. .. . ettt e
o Evidence em #3. ... . oottt et
e Evidence em #4. ... ..uoininirineeiaee et se ittt bsa s s e e et
e Evidence Item #5. ... ouiiiririintitet ettt e
o  Evidence THem #6. ... .uiinineneeeesineeeee e ettt s e
o Evidence Hem #7. ... ottt et
o Evidence Item #8. ... .ouiiieieiiiiiiiiie e
Further Complaints Against StON€. .. ... ..iuruiriiiiniiiiiiiiii s
Precedents and HIStOTY.........oeiriiniiiiitiiiii i s et
Conclusion and Demand...........c.viiieiiriniriiinininienire e ere e

Page 1 of 44

12

13

21
23
24
25
26
27
28
35
42
42
44



COMPLAINT, DEMAND FOR ACTION BY CITY OF MURRIETA CITY COUNCIL, AND
NOTICE OF POTENTIAL LITIGATION
REGARDING CITY OF MURRIETA CITY COUNCIL MEMBER LORI STONE
DECEMBER 4, 2023

TO:  Tiffany Israel, City Attorney, City of Murrieta, email: tisracl@awattorneys.com

CC:  Lisa DeForest, Mayor, City of Murrieta, email: 1deforest@MurrietaCA.gov

CC:  Lori Stone, Mayor Pro Tempore, City of Murrieta, email: Istone@MurrietaCA.gov

CC:  Cindy Warren, City Council Member, City of Murrieta, email: cwarren@MurrietaCA.gov
CC:  Ron Holliday, City Council Member, City of Murrieta, email: rholliday@MurrietaCA.gov
CC:  Jon Levell, City Council Member, City of Murrieta, email: Jlevell@MurrietaCA.gov

SENT VIA: Email Transmission

OVERVIEW

At this time, concerned Murrieta citizens request that immediate action be taken regarding Mayor
Pro Tempore Lori Stone regarding her activities that violate the Murrieta City Council Code of
Conduct.

In this complaint, we address a number of concerns regarding Murrieta’s City Council Member
and current Mayor Pro Tempore, Lori Stone. Our areas of concern may be generally described as:

1) Willful and wrongful activities that fall outside the California Franchise Board and the
California Secretary of State mandates, as well as misconduct while holding elected office,
with regards to a business entity owned by Mayor Pro Tempore Lori Stone.

2) Willful failure to uphold at least ten (10) foundational elements of the most recent version
of the Murrieta City Council’s Code of Conduct, as executed by Mayor Pro Tempore Lori
Stone.

3) Failure to uphold the stated Murrieta City Council Goals of integrity, honesty,
accountability, responsibility, respect, and fairness.

4) Appearance of conflicts of interest and/or potential conflicts of interest.

5) Actual conflicts of interest.

6) Actions that fail to be performed in a “good faith” manner.

7) Misuse of Murrieta City Council Mayor Pro Tempore Lori Stone’s titles as an elected
official, while performing off-duty political activities, that she pursues as a private citizen,
for personal gain and that she performs under the guise of office as a Murrieta City Council
Member and Mayor Pro Tempore.

8) The wrongful use of Murrieta City Council Member Stone Mayor Pro Tempore Lori
Stone’s official social media accounts, including Facebook, under the name of “Lori Stone
Murrieta City Council District 4” to directly promote her political business clients for
elected office, especially considering that she receives compensation for her professional
services.

9) The wrongful use of Murrieta City Council Member Mayor Pro Tempore Stone’s official
social media accounts, including Facebook, under the name of “Lori Stone Murrieta City
Council District 4” to promote her own 2024 reelection campaign.
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In brief, Mayor Pro Tempore Lori Stone’s primary duty and
responsibility is to the people of Murrieta, not herself.

As a sworn elected official, Mayor Pro Tempore Lori Stone is obligated
to act as a steward and fiduciary on behalf of the people of Murrieta. We
acknowledge that Stone’s personal source of income involves political
campaign consulting and vendor services. Nevertheless, Stone
significantly fails to honor fundamental ethical thresholds as established
in the Murrieta Code of Conduct.

Since being elected, Stone repeatedly demonstrates that she significantly
and noticeably bypasses standard best practices and crosses ethical
boundary lines in favor of her own personal and political gains.

In every way illustrated herein, Stone demonstrates poor judgement.
Based on the evidence presented herein, Stone fails to err on the side of
regularly honoring her ethical obligations. Based on the evidence
presented herein, Stone has not demonstrated the ability to self-regulate
in favor of transparency and accountability.

For the wrongful actions and activities described herein, Council must
put consequences in place now.

At this time, critical mass, and a tipping point, has been reached by
Stone’s collective willful and wrongful actions and this is why we plead
for the Murrieta City Council’s intervention. Council must take
immediate corrective steps.

You will find certain redundancies enumerated throughout this communication regarding Stone’s
actions and our concerns. Stone’s actions and activities have been grouped into several sections of
our complaint. This allows each section within this complaint to standalone for your consideration,
while still allowing you to consider Stone’s repetitive patterns of wrongful actions.

Make no mistake, we would voice these concerns no matter who, on the Murrieta City Council,
conducted themselves in the ways described in this complaint.

All individuals aside, this complaint directly impacts the City of Murrieta (hereinafter “City) and
the Murrieta City Council’s integrity. This complaint is being sent anonymously because the
messenger does not matter; it is the message and what the Murrieta City Council does as a result
of this complaint that matters most.
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COMPLAINT, DEMAND FOR ACTION BY CITY OF MURRIETA CITY COUNCIL, AND
NOTICE OF POTENTIAL LITIGATION
REGARDING CITY OF MURRIETA CITY COUNCIL MEMBER LORI STONE
DECEMBER 4, 2023

BACKGROUND AND INTRODUCTION

In November 2020, Lori Stone, also known as Laurene Stone, (hereinafter “Stone™) was elected
as a Murrieta City Council, District 4, Member. In December 2020, Stone was sworn into office.
In December 2022, Stone was appointed Mayor Pro Tempore, which is her current title.

Murrieta City Council Members pledge their “commitment to uphold a standard of integrity and
competence beyond that required by the law.” Murrieta City Council Members are duty bound to
comply with “all local, state, and federal laws and regulations as an inherent part of their ethical
behavior’ and to “disclose suspected instances of corruption,” be that deception, dishonest
dealings, misrepresentation, or lawbreaking to “the appropriate authorities.”

Since assuming office, Stone repeatedly fails to adhere to the overarching ethical values and
principles framed in the Code of Conduct (hereinafter “Code), which call for Murrieta’s City
Council Members to perform their duties at the “highest standards of behavior” and to “promote
and maintain an environment which fosters the public’s trust and confidence in the city.” Stone
fails to adhere to, not only to the foundational principles in the Code that mandate the ethical
behaviors for each Murrieta City Council Member, but Stone also falls short of complying with
more than ten (10) specific elements, as set forth in the Code.

As a result of her willful misconduct and activities, Stone places the Murrieta City Council
Members and the City of Murrieta in an untenable position. Stone’s willful misconduct and
activities expose other Murrieta City Council Members and the City of Murrieta to the threat of
litigation.

It is also important to consider the possible effect that Stone’s negative actions may have upon
City staff. Stone’s actions appear to strain these working relationships, while also appearing to be
toxic, demoralizing, possibly creating a hostile work environment, and may have an adverse effect
upon employee performance and retention.

Further, Stone’s use of staff time and resources is tremendously excessive, according to City
documents, and may be unjustifiably burdensome. Therefore, Stone fails to be a prudent steward
of public resources, which is required by the Murrieta Code of Conduct.

The premise of the Murrieta Code of Conduct is that the Murrieta City Council shall conduct
themselves with the “highest standards of behavior” and shall “maintain an environment which
Sosters the public’s trust and confidence.” Certainly, conducting herself with the highest standards
of behavior and maintaining an environment that fosters trust and confidence must also apply to
Stone’s interactions with City staff at all levels throughout the organization, including our police
and fire departments.
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There are numerous items that the Murrieta City Council pledges to uphold. The Murrieta Code of
Conduct includes four sections with specific elements that each Council Member agrees to follow:

1. Integrity/Honesty

2. Accountability/Responsibility
3. Respect

4. Fairness

In addition to the Murrieta City Council’s official Code of Conduct, the Murrieta City Council
establishes their goals. These goals reflect the City Council’s expression of their collaborative and
collective vision and values. Two of the established values also place a direct emphasis on
accountability and transparency, especially as related to the actions of the City Council. Stone’s
continued and ongoing activities are inconsistent with the accountability and transparency values
of the Murrieta City Council. Stone’s actions, as described herein, do not support the Council’s
stated values of integrity, honesty, respect, and fairness.

In addition to Stone’s continued and ongoing failures to adhere to the Murrieta Code, Stone
knowingly and intentionally fails to operate within the legal requirements of the State of California.

Stone’s willful misconduct gives others significant reasons to distrust her and her actions.
Accordingly, Stone’s actions may strain the working dynamic between Council Members and
brings disrepute to the Council’s and the City’s reputation.

Stone’s misconduct in office involves ethical violations and egregious wrongful and/or unlawful
acts, lawful acts performed in a wrongful manner, acts taken in her official capacity and/or in
relation to the duties of office.

We, as concerned Murrieta citizens, request that immediate action be taken by the Murrieta City
Council regarding Stone’s activities.

REQUEST FOR IMMEDIATE ACTION BY THE MURRIETA CITY COUNCIL

The decision to make you aware of these matters was made after long and careful deliberations. In
consideration of issues regarding public trust, accountability, transparency, integrity, and the Code,
our expectation is that this communication will provide you with the abundant and reasonable
information the Council needs to take immediate action.

While determining the consequences for Stone’s intentional wrongdoings and actions, we
respectfully request that the Murrieta City Council consider:

1) The number of violations.

2) The severity of the violations.

3) The repeated presence of any and all intentions to conceal, deceive, or mislead.

4) Upon previous notification(s) about various issue(s), whether or not significant corrective
actions were taken to resolve the violations.
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9

NOTICE OF POTENTIAL LITIGATION
REGARDING CITY OF MURRIETA CITY COUNCIL MEMBER LORI STONE
DECEMBER 4, 2023

Whether the violations were deliberate, negligent, or inadvertent, as there are greater
implications for wrongdoing if the ongoing actions were willfully deliberate or negligent.
What the public’s perception would be of these actions and violations, i.e., how would the
public react if these issues were reported on the City of Murrieta’s Facebook page, website,
or the front page of newspapers.

Whether these actions were consistent with the Murrieta City Council’s Code of Conduct
and values, and, upon analysis, would the actions be consistent with “ethical” behaviors.
Whether the violations were one-time, isolated incidents or were ongoing and pervasive
enough to establish a pattern of disregard for codes, regulations, requirements, laws, etc.
If you believe that Stone conducts herself in a completely transparent and accountable
manner, as she declares during various Murrieta City Council meetings.

10) If you believe that Stone should be aware of the inappropriate nature of her actions, since

Stone routinely and publicly recounts her decades long involvement in politics, election
campaigns, and ethics training.

11) As officials and as members of the Murrieta City Council, who act in a fiduciary capacity

to protect the residents and voters, what are the potential consequences of letting the
actions, violations, and/or situations go unaddressed now that they have been brought to
your and the Murrieta City Council’s attention?

We love our City, as you obviously do. We do not want Stone’s inappropriate misconduct and
decisions to adversely impact our residents, businesses, City staff, or our City’s respected
reputation.

At a minimum, please find that Stone’s actions are unacceptable, and:

.

Find, in Closed or in Open Council session, that Stone violates the Murrieta Code of
Conduct and the laws, codes, and requirements, established by the California Franchise
Tax Board and the California Secretary of State, with regards to her current and ongoing
operations under the business she owns, which is Innovative Political Solutions, Inc.

a. According to the City’s website for Stone, Innovative Political Solutions, Inc. is a
“political campaign management company for candidates running for various
government positions.”

Find, in Closed Session or in Open Council session, that Stone, for a significant number of
years has, and continues to, deliberately circumvented and evaded California law by having
her political campaign customers issue consulting or vendor fee payments to various
entities such as “Lori Stone” rather than “Innovative Political Solutions, Inc.”

Revoke, in Closed Session or in Open Council session, Stone’s appointments to any and
all legislative committees and workgroups.

a. Considering her ongoing and lengthy violation of California laws, Stone is in a poor
position to represent or lobby locally, regionally, and particularly in Sacramento or
Washington, D.C., on behalf of the City of Murrieta.

b. Stone cannot be trusted to fully limit her agendas or lobbying activities to topics
solely to those on behalf of the City of Murrieta.

Revoke, in Closed Session or in Open Council session, Stone’s appointments to any and
all assignments, regional boards, collaboratives, federations, committees, workgroups,
advisory groups, alliances, joint powers agency organizations, and sub-committees,
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whether ad-hoc or standing, in which Stone would represent the City of Murrieta and/or
the Murrieta City Council.

5. In Closed or in Open Council session, reduce Stone’s standing on the Council to that of
Council Member and remove her appointment as Mayor Pro Tempore.

6. In Closed Session or in Open Council session, appoint a successor Mayor Pro Tempore.

7. In Closed Session or in Open Council session, refrain from reappointing Stone as Mayor

Pro Tempore.

In Closed Session or in Open Council session, refrain from appointing Stone as Mayor.

9. In Closed Session or in Open Council session, and by not publicly calling for Stone’s
resignation from office, require Stone to specifically comply, henceforth, and on a
consistent basis, with the Murrieta Code of Conduct.

10. In Closed Session or in Open Council session, as a condition for completing her current
term of office on the Murrieta City Council, and by not publicly calling for Stone’s
resignation from office, require Stone’s immediate compliance with the laws, codes, and
requirements, established by the California Franchise Tax Board and the California
Secretary of State.

20

The Murrieta City Council has a unique set of ethical obligations and principles that apply to each
of you as elected officials. You, the Murrieta City Council, are only as ethical as your weakest link.
Without accountability and transparency, trust is compromised. You have accepted great
responsibility and must take immediate action. A city council is either bonest, accountable,
transparent, and upholds their values, or these characteristics mean nothing. There are no shades
of grey. Further, in areas of any potential uncertainty, we encourage your decision-making
process to err on the side of protecting the citizens and businesses in Murrieta, along with
the reputation of the City and the City Council.

You, the Murrieta City Council, have a sworn duty to stop wrongful activities by other Council
colleagues once you are made aware of their existence. We call upon you for immediate action.
We deserve and demand good governance, transparency, and accountability. Please exercise your
authority as the Murrieta City Council to take immediate corrective actions with your Council
colleague.

You, the Murrieta City Council, are the primary enforcer for corrective action against
another Council colleague. The Council has established a higher level of conduct to create an
environment in which ethics are routinely and consistently practiced, to emphasize core values that
mean something more than words, and, to increase the public’s confidence in our City.

STATEMENTS OF FACT AND ALLEGATIONS #1:
o Illegally operates a business entity.

According to public records, Stone has officially operated Innovative Political Solutions, Inc.
(hereinafter, the “Business”) since January 2009.

The California Franchise Tax Board and the California Secretary of State maintain websites.
These websites indicate that Stone’s business, Innovative Political Solutions, Inc. has been in
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suspended status for years. When a business is in suspended status, these websites indicate
that the business loses its rights, powers, and privileges to do business in California.

As of 12/01/2023:

88 California

Secretary of Stoi

innovative political solutions a

INNOVATIVE POLITICAL SOLUTIONS,

INC. (3176712

01/01/2009 EYEpEnged- Sonerayporation-CA- | caurorniA  LRURENE

initinf Fihng Date 01/01/2009
Stotes  Suspended - FTB/SOS

Standing - SO5  Not Good h
Standing - FT8  Not Good-

-{nm_ tive Oate 0171072013
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As of 12/01/2023:

i STATE OF CALIFORNIA
@ Franchise Tax Board
S 40P
If your business is suspended

You cannot:

» Legally do business

e Sell, transfer, or exchange real property

e File with an automatic extension

e Beissued arefund

¢ Start or continue a protest

e Legally close or dissolve your business

* Bring an action or defend your business in court

e File or maintain an appeal before the Office of Tax Appeals
e Maintain the right to use your business name

Overview

When your business has been suspended or forfeited, it i@in good standing and loses its rights,

powers, and privileges to do business in California.
LSl aige) e

To revive your business and be in good standing, you must:

e File all past due tax returns
e Pay all past due tax balances
e File a revivor request form

Why is my business suspended

Generally, businesses are suspended when they fail to:

¢ File a return
* Pay
o Taxes
o Penalties
© Fees
o |Interest

Page 9 of 44



COMPLAINT, DEMAND FOR ACTION BY CITY OF MURRIETA CITY COUNCIL, AND
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For a number of years Stone has been aware, or should have been aware, that her ongoing business
activities were, and continue to be, illegal. Yet, over the course of many years and to the present
day, Stone has failed resolve the issues with the Agencies.

In fact, due to current public records, business activities, and events, it is clear that Stone continues
to own, operate, and promote her Innovative Political Solutions, Inc. business despite the
California Franchise Tax Board (FTB) and the California Secretary of State (SOS) instructing
Stone to fully cease operations.

For example, Stone currently lists herself as the owner of Innovative Political Solutions in her
biography on the City of Murrieta’s website, as follows:

Cumentiy, she owns and operates innovative Political Solutions, & political campaign
management company for candidates running for various government positions.

https://www.murrietaca.gov/1094/Lori-Stone

Stone currently lists Innovative Political Solutions on her advertisement for her 2024 reelection
campaign website, as follows:

Dani. Lori currently owns & operates Innovative Political
Solutions, a political management company.

https://stoneformurrieta2024.com/

Stone currently lists herself as the owner of Innovative Political Solutions in her LinkedIn profile,
as follows:

# linkedin.com/in/lon-stone-919328a5/

Lori STONE - 2n¢ ol "Pnovative Politicat Solutions
innovative Political Solutions-Cwner

Experience

Owvner
B innovative Politicat Sofutions

0 2005 < Present TS5 1T s
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REGARDING CITY OF MURRIETA CITY COUNCIL MEMBER LORI STONE
DECEMBER 4, 2023

Stone currently lists Innovative Political Solutions on her Facebook social media profile.

Lori Stone

4.9K friends + 233 mutual

& Friends & Message
Posts Photos
Details

# Works at Owner, Innovative Political Solutions

2. Went to Hemet High School

Thursday « Nov 2, 2023 - 11:52 AM

As further factual proof of her ongoing and wrongful business operations, whereby Stone runs
Innovative Political Solutions, Inc., Stone declares income received by “Lori Stone/DBA
Innovative Political Solutions,” on her annual Fair Political Practices Commission (hereinafter
“FPPC”) California Form 700, the Statement of Economic Interests, despite the California
Franchise Tax Board and the California Secretary of State instructing Stone to cease operations.

As additional proof of her ongoing and wrongful business activities, Stone knowingly and
intentionally accepts payments for services rendered to Innovative Political Solutions, Inc., as is
proven through public records, as illustrated herein, despite the California Franchise Tax Board
and the California Secretary of State instructing Stone to cease operations.

As further proof of her ongoing and wrongful business activities under the business name of
Innovative Political Solutions, Inc., Stone has willfully published and provided, and continues to
currently publish and provide, her contact email address as
“lori@InnovativePoliticalSolutions.com.”

At all relevant times herein and by acting in a manner inconsistent with her Oath of Office and her
pledge to uphold the Code of Conduct, Stone has repeatedly failed to resolve her issues with the
California Franchise Tax Board, the California Secretary of State, and possibly the Internal
Revenue Service, (hereafter the “Agencies”).

Stone willfully acts outside the ethics contained in the Murrieta City Council’s Code of Conduct

and the laws of the State of California. The wrongful acts, as brought to your attention herein,
are ongoing and there is a strong likelihood of continuing, if left unchecked by Council.
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STATEMENTS OF FACT AND ALLEGATIONS #2:
o Stone illegally operated a business, within the City of Murrieta, without a City
business license.

Prior to being elected to Council, and as of the fall of 2019, Stone operated her business, Innovative
Political Solutions, Inc., from her Murrieta residence without a business license. Further, after
being elected to public office in Murrieta, Stone operated her business, Innovative Political
Solutions, without a City business license, from November 2020 until January 3, 2023.

Business Search i

Search By: gysiness Name v Yalv€! |nnovative Political Solutions

Start Date Range From: g1/01/2009 = TYo: . 01K022023
-‘-—_'_"_,-—n. ——————

No records found that match your search criteria.

bl.murrietaca.gov/hdhveb/Search/SearchBy

ETA

MURRI

i i2Home & Report a Problem ‘

Business Search

Search BY: gusiness Name v  VAlUEI jooo aiive Political Solutions

Specify Start Date Range (Optional)
Account # Business Name Start Date Expire Date Address
32085 innovative Political Solutions  1/3/2023  1/3/2024  --ON FILE--
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Business Search

Search By pysiness Name v YAlUET | o Stone
Specify Start Date Range (Optional)

No records found that match your search criteria.

STATEMENTS OF FACT AND ALLEGATIONS #3:
e Remuneration Issues and Compensation to Stone that appear to circumvent Stone’s
suspended operating status with the California Franchise Tax Board and the
California Secretary of State.

Based on current public records, other than the license for Innovative Political Solutions, Inc.,
Stone does not have a license to do business under the names of Lori Stone or Laurene Stone,
whether in the City of Murrieta or in the State of California.

However, according to public records and despite the lack of a business license in Murrieta or the
state, Lori Stone and Innovative Political Solutions DBA Lori Stone have received consulting
and vendor compensation during the last number of years.

The California Franchise Tax Board and the California Secretary of State maintain websites. These
websites provide public information records that indicate that Stone’s business, Innovative
Political Solutions, Inc., has been in suspended status for many years. When a business is in
suspended status, these websites indicate that the business loses its rights, powers, and
privileges to conduct in California. Furthermore, and critically important, continuing to
operate the business services by entering into additional contracts is likely fraudulent.

More importantly, it is of great concern that during recent years, public records indicate that Lori
Stone has received consulting and vendor compensation under the name of “Lori Stone.” See
evidence that follows below.

Further, it is of great concern that during recent years, public records indicate that payments have
been accepted by Stone under either “Innovative Political Solutions” or “Innovative Political
Solutions DBA Lori Stone.” See evidence that follows below.

It is important to note that both the City of Murrieta and the State of California do not indicate that
there are currently businesses registered or licensed to conduct business under the name “Lori

Stone,” “Laurene Stone,” or “Innovative Political Solutions DBA Lori Stone.”

[Note the name of the business that California has suspended is related to Lori Stone DBA (doing
business as) Innovative Political Solutions. In other words, Innovative Political Solutions is the
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entity not legally able to do business under the name of Lori Stone. “Innovative Political Solutions
DBA Lori Stone” appears to have been created as a fabricated payee name in order to further
circumvent Stone’s suspended operating status (cease operations order) with the California
Franchise Tax Board and the California Secretary of State.]

Stone’s unethical behaviors in these regards are willfully deceptive and wrong. Stone knowingly
and intentionally fails to conduct her business activities in accordance with state, and possibly
federal, laws and regulations. Stone, as an elected official, fails to operate under laws she is
sworn to uphold.

If, in fact, Innovative Political Solutions is suspended by the California Franchise Tax Board, as
has been demonstrated by the evidence presented herein, it is likely that Stone’s bank account or
bank accounts have been levied by the FTB and/or the IRS. If so, it would appear accepting
payment for professional services in any other name than Innovative Political Solutions would
most likely be circumventing Stone’s FTB suspension status to bypass any levied account(s)
for the consulting and vendor services Stone has rendered.

Conversely, if any bank accounts for Innovative Political Solutions have not been levied and Stone
continues/continued to make deposits into a bank account for Innovative Political Solutions, those
actions would clearly be done improperly based on instructions from the California Franchise Tax
Board and the California Secretary of State directing Stone to completely cease her business
operations.

Also, in the event that Stone recently took corrective measures to settle her suspended status
with the California Franchise Tax Board and the California Secretary of state, the fact
remains that for many years prior to 2023, Stone continued wrongful business operations.

Stone also appears to have circumvented the cease doing business orders from the FTB and
SOS as she engaged in business activities and accepted compensation under the names of
Innovative Political Solutions, Lori Stone, etc. See the examples that follow below.

See proof of these items on the screenshots of official public records shown immediately below.
The representative samples shown below are for the years 2018-2023, however, there are similar
public records for other payors and numerous previous years available as support documentation.
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COMPLAINT, DEMAND FOR ACTION BY CITY OF MURRIETA CITY COUNCIL, AND
NOTICE OF POTENTIAL LITIGATION
REGARDING CITY OF MURRIETA CITY COUNCIL MEMBER LORI STONE
DECEMBER 4, 2023

PERIOD: 01/01/2023 - 06/30/2023

e —— SCHEDL
tatamant eovara parl CALIFGRNIA zéo

01701 /2020 FOieM

Schedule E
Payments Made Ao uy 2 tointes
BEE INATRUCTIONS QN

FAME OF FIL ER

CODES: ! one of the follewing codes accurstely describes the payment, you may enter the code. Otherwise, describe the payment.

OF campaign paraphomakia/mise MER. member commurications RAD radio alithme and productan costs
CNG  campeign consuiants MIG  mesiings and eppBaTances FFD  relumed condribuliont
cm ution [ QFC  ofhiod expanses SAL campaign workers' aslories
CVC civic donations FET  patfion chculating TEL L. tr cable aktine and production cosla
FL  canddale flingbaliot fees B phors banks TRC cantidste traved. lodging, and meals
D fundeaisiog events POL poling and survey research TRS wafVapouse Eavel, kdging. and mesl
N o P o i ofhets (explin)® P08 postage, defvery and Messanger services TSF  uandler botwesn committees of The same candidalasgonsdr
LEG PRO professional setvices (legal. accounting) VOT  woder
LT campaign Merniuis and nuilngs PRT  prind mds WER [nfom! technoiogy costs {Inlernst, e-mal)
.m*:‘mﬁmﬂm CODE  OR DESCRIPTION OF RAYMENT AMOUNT PAD
;ﬁ:h::::\eu oy Campaign Managesment Deposit ‘
PERIOD: 07/01/2021 - 12/31/2021
Schedule E
Amounts may be roindad
Payments Made to whole dolirs.
BES NS TRUCTIONS ON REVERSE
FDNE OF FLER
S 07!
CODES: umammmmmyamummmmmm.m.mmw
OF campagn paraphernaiaimisc. MR member communcations RAD suiio siime and procucfion codts
CNS campapn consuilante MIG mesliags and appesrancas D retwned coniribulions
cm® (explain Y OFC oilior BAL compaign worken' sainries
CYC ehic donabions PET  palion TEL Lv. of cibie alime and productian couts
AL candidete Ringbaliot foss PO phone banks TRC  condidate wevel, lodping. snd meals.
AD  fundraisiap cvents POL  pofing snd ewvey resesrch TRS  wiaappuse kavol lodping. end mosly
"N P Sxpendiure aupD oy (enpluiny POS  poslepe, delery end mremenger senvicis THF  kurmler betwoan commitieos of the seme cendidalefopansor
LEG logul defanse PRO  profossiono. services (egel, aecounting) VOT voior registration
UT  campaign Kersture end malings PRT  print ads Wwea iechnaiogy costs (ilamel, e-mat)

HAME AKD ADDRELES OF PAYEE.
W CORACTTTE R, 80 TR ) BRARERY

o OR

There Is no legal entity with this name in Murrieta or

Tnnovative Political Solutions dba Loxri Stone | inCalifornia.
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COMPLAINT, DEMAND FOR ACTION BY CITY OF MURRIETA CITY COUNCIL, AND
NOTICE OF POTENTIAL LITIGATION
REGARDING CITY OF MURRIETA CITY COUNCIL MEMBER LORI STONE
DECEMBER 4, 2023

PERIOD: 07/01/23 - 09/31/2023

Schedule E T e 1
Payments Made to wholn dotlars,

SEE INSTRUCTIONS ON

NAME OF FLER

CODES: lfomow\efolbvnngeodesmmlyduubnmopmmntyoumyentermaeode Otherwise, describe the payment.
o MBR membar communications g radio sitime and produckion Costs
Ml'e and ’ aalask
gg mmu by Mn:: appeerunces g retumed contributions
CVC civic PET  petiion creutaling TH wummmmﬁmm
FL  candidate fling/balict fees FHO  phone banka TRC candidats travel, mmm-u
AD fundralsing evenis POL mummm TRS stalt/spouse travel, lodging, snd AR
= . d g wmm(m nwmn!lm) TSF voter repistration M“m
? mmmwm PRT prirt ads WB Information technology costs {infamat, e-mall)
mmw'“ m‘?gu‘% CODE  OR DESCRIPTION OF PAYMENT AMOUNT PND
Lori Stone s ==
PERIOD: 09/25/2022 — 10/22/2022
Schedule E Type o prict fnink.
Amounts e sounded
(Continuation Sheet) ey
Payments Made

SEE INSTRUCTIONS DM REVERSE

CODES: f one of the following codas actwrately dascribes the payment. you may anter @w: code. Otherwise, deseribe the paymant.

CMP  camnpaian parapshemalinkniic, MER merrter corrmutiotons AAD radic sitme and produstion costs

CNS  caoripaign consuliunis MIG mestings snd spesansnes, AFD  returned cantributions

CTR  contbution (eplaln nonmesnetary)® OFC ofice expenses SAL  campaiyn winkers' Askaies

CYL  wivie donalisns PLY  petion croulacrs; TEL v mMNimmumuﬁmmu

il candidese fiing/allol lees PND  pane Savie TRC  candislate ivel, lndgng, and misit

FND  fundhaising everss FOL.  peting e sacvoy teusarch TRS sullspoute vowd. lodging, and meals

IND  indispund pendi . lopmeing eshen. geaplaind’ POS  pockaop: dulery GG IReSIOTeT Sirwsns TSF  vasaler b I of the same cund

LEG lugss chitirme PRD pofesscone sovdses fegd, sctnivgl VOT  voies registiation

ar peign i and mading PRV peiet nthy WEB infi: hrclogy Eoua Gnteioel, e
MAME ADDRESS CREDITOR f 1

.ﬁmumﬁ‘m E. oons  aoR DESCRPTION OF PAYMENT AMNOLNT PAID
X —_—

Laxt Sione
Munletn ChSaty
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COMPLAINT, DEMAND FOR ACTION BY CITY OF MURRIETA CITY COUNCIL, AND
NOTICE OF POTENTIAL LITIGATION
REGARDING CITY OF MURRIETA CITY COUNCIL MEMBER LORI STONE
DECEMBER 4, 2023

PERIOD: 01/01/22 - 04/23/2022

- = el ] L1 AR
Tyoe or primtinink. ; —
CRLIFORNIA
femrms py b pnnd =l ) 6
FORM 4 0

Schedule E
(Continuation Sheet) towhoke ollers.

SEE INSTRICTIONS O REVERSE

e aimal® — 1)

TEL Ly, of cabie sirdne: anal produciion eosts

FQIR

AL cimdidate Mngbelial dee TRC candiie wawd, fodging, snd meals

FADY furduising everts TRS stalllagunse il e mel

D il o spporing'appsiing atheds {Rxjialn TSF  ransher Betesen of the same eaudidabeiiponscs

LEG byl dederne VOT woter

LV comgatign lileriiue ret conlngs WER irfanmaton Wthnelogy ety Gnusnet, ermail)

MAME ANDADDREST OF PAYEE OR CREDITOR |
F PORATIES, L0 SUTEN LD, MARSIT) DESCRIFTION OF PAYMENT AMOUNT PAID

PERIOD: 10/18/2020 - 12/31/2020

tiaac ord e - 460

Payments Made

SEE N‘WF?I_SQ'I AEVERGE . - —— e

CODES: umdwmmmmdascnbeam“ymem.youmuymmmcode Otherwise, describe the payment.

cMP Mwu MEBR member communicalons RAD mmmmm
CTR mmwmn office anpenies Mwm

CVC e donplion). PET  pellion circulatng TEL v mm.mmﬂpﬂmmb

FR mwm PHO phone banks TR candidaie travel ladpng, end

FND  Rundiruising aneanis PFOL  poling 8nd survey resenich TRS  sintheponan oo, kodging, and

IND  indnpand - pportng og oihem (eplan )’ POS paslage, delivery and messenpor e0vices THF mmdummuumu
LEG lopgnl delprin PRO professional setvices (legal, sccounling) VOT  wobaw fegastraion

UT  cotpoign Meeatont Bnd malngs PRT prinl nds WEB imfnemation techrokigy costs {indeny, e-mak)

AL ANG ADPAEBS.OF PAYEE coDE  OR DESCRIPTION OF FAYNENT AMOUNT PAID

CNS | Compalgn stratgy consulancy (===}
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COMPLAINT, DEMAND FOR ACTION BY CITY OF MURRIETA CITY COUNCIL, AND
NOTICE OF POTENTIAL LITIGATION
REGARDING CITY OF MURRIETA CITY COUNCIL MEMBER LORI STONE
DECEMBER 4, 2023

PERIOD: 01/01/2019 - 06/30/2019

Scheduls E Amounts mey b rounded
Payments Made bt
S

CODES: If one of the following codes acausrately describes the payment, you may enler the code. Otherwise, describe the payment,

CMP campaign parsphatnalia/misc, MBR member communicetions RAD  radio airime and producton costs
CHs wm MTG meatings e sppserances RFD  refumed contributions
cm (oxplain 8 OFC  office axperses SAL - campaign woskien' selares
CVC  civic donations PET peittion croulwiing TEL v, or cablo sirtime and producton costs
FIL  cangidsto Ming'Datiol fess. PHQ phane banks TRC trived, lodging, end meals
m fundnebsing svenis B % m-ﬂnmy:qm TRS stailfapousa travel, lodging, and meals
P Fupgpring " ol postoge, Oslvory And Meseenger sandces T8F  wranafer botwoon commitiess of o same condidela/aponsod
LEG logal defense viaes {lega), ) VOT  volar ogietration
LiT  campeign temture and maliings PRY prmi ady wEB 1 {intornel, esmal)

PERIOD: 01/01/2019 - 06/30/2019

Schedule E
Payments Made

SEE MSTRUCTIONS ON REVEREBE
FORAEE OF FILER
L il

ae

CNB  campaign conmuliants

CT8  contribution (explain nonmonatary)®
gxc civic donations

candidats fiingbabot feos
FND fundrabsing events
IND i P supgarting/o @ others )
LEG logal dafonse ) 1 egiabration
UT  eampaign Nerature and mallings PRY  pim adis WEB Information lchnology oosts (intesnel, e-masi)
PAY|
'mw%qneas?: EE -~ " .

Lo Stone —
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COMPLAINT, DEMAND FOR ACTION BY CITY OF MURRIETA CITY COUNCIL, AND
NOTICE OF POTENTIAL LITIGATION
REGARDING CITY OF MURRIETA CITY COUNCIL MEMBER LORI STONE
DECEMBER 4, 2023

PERIOD: 01/01/2018 — 09/22/2018

Schedule E :
(Conﬂnuauon Sheet) Asrnunia sy ba roundsd RS o
Payments Made 1Dwhels dutiare. 61/0) /2018
O EE/201b
NSTRUCTIONS ON REVERSE ==== —
%‘mm_' = LD NUMBER
CODES: NMolhmm-mmmydswdbumamanynumymmthewde Otherwise, desoribe the payment.
OWP  campaigh pessphemnalaimisc. meenber oommunkalions RAD radio asirtme and production cosls
ONS  canpalgn consullants Mm mestings &nd appsamnces RO named conrbuons
1] fexplain OFC offica sxpenses SAL campsiph workers' saisiies
stve FET  petition circulating TEL Ly, or cably sitime and produciion coets
FL  candidate filing/uiol lesy PHO TRC candidete traval, ladging, and maails
RD fundiaising events POL  pofling and survey reseacch TR stafispouse Wavel lodging. and meals
N upparing/opp othars (expl POS  postege, delivery and meesongor sarvices TSF  tinsler butween commiiecs of ha same candidele/aponsss
LEG logul dofene PRO  professional services (legel, acceunting) YOT wolar togiiietion
UT  campaign Metahe and malings PRT  print ade WE informabon lechrlogy cosls niemet, e-mail)
CODE OR DESGRIPTION OF PAYMENT ANMQUNT PAID
Innovativa Pelitical SolutlensD@A Lori Sroue CNS I a

There is no legal entity with this name in Murrieta or
in California.
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COMPLAINT, DEMAND FOR ACTION BY CITY OF MURRIETA CITY COUNCIL, AND

NOTICE OF POTENTIAL LITIGATION
REGARDING CITY OF MURRIETA CITY COUNCIL MEMBER LORI STONE
DECEMBER 4, 2023

ADDITIONAL COMPLAINTS AGAINST STONE
SUMMARY

A. Stone performs off-duty activities as a private citizen and conducts these activities under the

B.

C.

guise of her official office as a Murrieta City Council Member/Mayor Pro Tempore.

Stone refers to her official title and/or position when conducting personal activities and for her
own financial gain.

Stone uses her position and title in a manner that could reasonably be construed to imply that
the City of Murrieta and/or the Murrieta City Council sanctions and/or endorses her personal
activities.

Stone uses her position and title in a manner that could reasonably be construed to imply that
special “favors” have been induced by Stone in order that her personal interests receive benefits,
financial or otherwise, to herself, her affiliates, or to her personal clients.

Stone regularly and routinely uses her official City title for personal and political purposes other
than City identification. Stone uses her official title outside those required by her City activities
and where she is not representing the City. This willful misuse of title occurs in situations where
she may gain financially, may acquire personal benefits, or assists her personal clients and
associates.

Stone regularly and routinely uses her Facebook page, “Lori Stone Murrieta City Council
District 4” as a social media platform to engage with Murrieta constituents. This same Facebook
page is also used by Stone to promote her reelection campaign, her personal political clients,
and for personal financial gain. This creates a conflict of interest.

Stone uses Facebook as a social media platform. Her Facebook page is named, “Lori Stone Murrieta
City Council District 4.” Stone’s Facebook page is one of the main ways that Stone communicates
with her constituents. In addition to engagement with constituents, Stone uses her Murrieta City
Council Facebook page for personal, political, and her outside professional interests. According to
Cal Cities, an educational based association for municipalities, this is a conflict of interest. Stone’s
Facebook page is used to identify her as a government official and to address constituents. Stone’s
Facebook page should not be used to promote herself personally, to promote her clients from her
Innovative Political Solutions, to promote her own election campaigns, or for her own personal
financial gain with her own for-profit projects. Stone mixes up and commingles the use of social
media platforms without a clear separation between Stone’s public responsibilities and her personal
interests. Even the appearance of a conflict of interest is sufficient to damage the public’s trust.

fatedoskeam/ ot 10 71 - 1DAB6A 3G9 121
Lori $tone Murrieta City Coungil
District 4
Category
W Politiclan

ITY OF M ’
Contact info
9 1 Town Square, Murriete, CA, United States,
92562
ymmﬂumumm
@ e 8V
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COMPLAINT, DEMAND FOR ACTION BY CITY OF MURRIETA CITY COUNCIL, AND
NOTICE OF POTENTIAL LITIGATION
REGARDING CITY OF MURRIETA CITY COUNCIL MEMBER LORI STONE
DECEMBER 4, 2023

Transparency and other values require a clear separation between Stone’s public
responsibilities, use of Stone’s City title, and her personal interests and financial gains.

Even the appearance of a conflict of interest is sufficient to damage the public’s trust. Stone
willfully fails in these regards. As former Murrieta City Council Member and former Mayor,
Jonathan Ingram, stated from the dais in January 2021, “Perception becomes reality.”

An additional relevant concern centers around the possibility that Stone commits fraudulent
misrepresentation. Simply put, fraud may have been committed if and when Stone enters
into client representation contracts for Innovative Political Solutions or provides those
same business services under various aliases. If contracts have been issued since the
California Franchise Tax Board and the California Secretary of State ordered Stone to cease
any and all business operations, as related to Innovative Political Solutions, it would appear
that stone willfully and deliberately fraudulently misrepresented herself to others. In any event,
if this concem is factual, how can Stone be trusted with the people’s business in Murrieta?

EVIDENCE ITEM #1:

e Stone performs off-duty activities as a private citizen and conducts these activities under
the guise of her official office as a Murrieta City Council Member/Mayor Pro Tempore.

e Stone refers to her official title and/or position when conducting personal activities and for
her own financial gain.

o Stone uses her position and title in a manner that could reasonably be construed to imply
that the City of Murrieta and/or the Murrieta City Council sanctions and/or endorses her
personal activities; personal business activities that financially enrich Stone’s personal
pocketbook.

e Stone uses her position and title in a manner that could reasonably be construed to imply
that special “favors” have been induced by Stone in order that her personal interests receive
benefits, financial or otherwise, to herself, her affiliates, or to her personal clients.

e Stone regularly and routinely uses her official City title for personal and political purposes
other than City identification. Stone uses her official title outside those required by her City
activities and where she is not representing the City. This willful misuse of title occurs in
situations where she may gain financially, may acquire personal benefits, or assists her
personal clients and associates.

In recent years, Stone performed political campaign consulting services for Matt Rahn. Matt Rahn
(hereinafter “Rahn”) served on the Temecula City Council. According to public records, Stone
provided consulting services for Rahn’s 2022 State Assembly Race in District 71. Public records
also indicate that Stone received compensation from Rahn’s State Assembly campaign committee.
During 2022, and perhaps previously, Stone wrongfully operated Innovative Political Solutions as
described within this complaint. Also, during this time period, Stone served as an elected official
on the Murrieta City Council.

As support for the items of concern as described above, please consider the following actions taken
by Stone. Stone is on record as stating that the “cancer center,” which Matt Rahn is promoting,
will be established in Temecula and that Michelle’s Place is located in Temecula.
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COMPLAINT, DEMAND FOR ACTION BY CITY OF MURRIETA CITY COUNCIL, AND
NOTICE OF POTENTIAL LITIGATION
REGARDING CITY OF MURRIETA CITY COUNCIL MEMBER LORI STONE
DECEMBER 4, 2023

Governing Body Announcements
December 7, 2021
“Lori Stone, Council Member

EMAIL: LStone®MurrietaCA.gov

Attended a strategic meeting about the future of a cancer resource center in Southwest
Riverside County with Matt Rahn, Mayor Pro Tem, City of Temecula and Kim Gerrish, E.D.
Michelle’s Place

Governing Body Announcements
October 17, 2023
Lori Stone, Mayor Pro Tem

EMAIL: LStone@MurrietaCA.gov

. Various Dates i
Attended a meeting with Chief Molloy, Assistant City Manager, & Matt Rahn.

For the above item, please ask yourselves what this meeting had to do with the City of Murrieta,
the Murrieta Fire & Rescue (although Stone omitted mentioning Murrieta Fire and Rescue in her
Governing Body Announcements disclosure report), or the Murrieta City Council. Could the case
be made that perhaps there is a pattern of behavior whereby Stone performs off-duty activities as
a private citizen and conducts these activities under the guise of her official office as a Murrieta
City Council Member/Mayor Pro Tempore? As proof of our concerns and in terms of “perception
is reality,” as well as for reasons of accountability and transparency, why didn’t Murrieta Fire &
Rescue Chief Molloy and Matt Rahn meet without Stone being present?

Stone refers to her official title and/or position when conducting personal activities and for her
own financial gain. Stone regularly and routinely uses her official City title for personal and
political purposes other than City identification. Stone uses her official title outside those required
by her City activities and where she is not representing the City.

This type of willful misuse of title occurs in situations where Stone may gain financially, may
acquire personal benefits, or provides tangible and/or intangible benefits for her personal clients
and associates.

Further, while this particular meeting was partially disclosed on Stone’s Govering Body

Announcements, we have experienced significant reluctance when inquiries have been made about
Stone’s activities.
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COMPLAINT, DEMAND FOR ACTION BY CITY OF MURRIETA CITY COUNCIL, AND
NOTICE OF POTENTIAL LITIGATION
REGARDING CITY OF MURRIETA CITY COUNCIL MEMBER LORI STONE
DECEMBER 4, 2023

During Murrieta City Council meetings, Stone routinely offers to provide information and answer
questions regarding her Governing Body Announcements. However, to date, Stone has failed to
respond to our request that she provide the calendar dates missing from her Governing Body
Announcements and has failed to answer any questions when clarifying information was
sought.

Why would Stone repeatedly offer, during City Council meetings, to answer questions when
someone contacts her about her Governing Body Announcements, and then fail to provide
information or answer questions when asked to do so? The main objective of the Council’s
Governing Body Announcements is to provide transparency and an opportunity for disclosures to
the public about each Council member’s activities. To ensure true transparency and accountability,
which is the purpose of Council’s Governing Body Announcements, Stone must freely cooperate
with timely responsive details upon request.

Most significantly, one only needs to follow the chain of events and Stone’s patterns of
behavior to accurately evaluate if she is primarily acting for her own and/or her client’s
personal and financial gain regarding the ethical actions described within this Complaint.

We suspect that if the complete set of facts were brought to the light of day, Stone’s actions
and activities would fall outside the ethical parameters she promised to uphold.

EVIDENCE ITEM #2:
o Stone operated her business wrongfully, in 2022, under Innovative Political Solutions
despite the California Franchise Tax Board and the California Secretary of State instructing
Stone to cease her business operations.
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COMPLAINT, DEMAND FOR ACTION BY CITY OF MURRIETA CITY COUNCIL, AND
NOTICE OF POTENTIAL LITIGATION
REGARDING CITY OF MURRIETA CITY COUNCIL MEMBER LORI STONE
DECEMBER 4, 2023

MATT RSN

M E E T & b This is just a
_ ' representative
B H E E T y / sample of one
: of many such
w E T H examples of the
issues outlined

MAYOR RAHN complin.

Used Innovative Political Solutions in May 2022

Note: Although Matt Rahn’s name and images are presented herein, we wish to make it clear that we
do not have issues with Matt Rahn or his activities.

EVIDENCE ITEM #3:

e Stone operates wrongfully, in 2022, under Innovative Political Solutions, despite the
California Franchise Tax Board and the California Secretary of State instructing Stone
to cease operations.

e Stone uses her official office, official title, and position when conducting personal
activities and for her own financial gain. See the campaign advertisement for a
candidate, who paid Stone for her campaign consulting or vendor activities.

e Stone uses her position and title in a manner that could reasonably be construed to imply
that the City of Murrieta and/or the Murrieta City Council sanctions and/or endorses
Stone’s candidate, of whom paid Stone for her activities. Stone regularly and routinely
uses her official City title for personal and political purposes other than City
identification. Stone uses her official title outside those required by her City activities
and where she is not representing the City. This willful misuse of title occurs in
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COMPLAINT, DEMAND FOR ACTION BY CITY OF MURRIETA CITY COUNCIL, AND

NOTICE OF POTENTIAL LITIGATION
REGARDING CITY OF MURRIETA CITY COUNCIL MEMBER LORI STONE
DECEMBER 4, 2023

situations where she may gain financially, may acquire personal benefits, or assists her

personal clients and associates.

»

> Youare cordially invitedtojoin ™\

i tor Stone deaek

- For a Honky-Tonkin' Good Time in Support of

SR

DOXATE ONLING: hitps: /www.cfundraicingoonnoctions.com o XatthowRahn

fFor more informafion and (o RSVP
Please contact LoriStone: LoriiainnovativePoliticatSolutions.com

This is just a
representative
sample of one
of many such
examples of the
issues outlined
in this
complaint.

Note: Although Matt Rahn’s name and images are presented herein, we wish to make it clear that we do not

have issues with Matt Rahn or his activities.

EVIDENCE ITEM #4:

e Stone operates wrongfully, in 2022, under Innovative Political Solutions despite the
California Franchise Tax Board and the California Secretary of State instructing Stone

to cease operations.

e Stone operates wrongfully, in 2022, under Innovative Political Solutions despite the
California Franchise Tax Board and the California Secretary of State instructing Stone

to cease operations.

e Stone uses her official office, official title, and position when conducting personal
activities and for her own financial gain. See the campaign advertisement for a

candidate, who paid Stone for her campaign consulting or vendor activities.

e Stone uses her position and title in a manner that could reasonably be construed to imply
that the City of Murrieta and/or the Murrieta City Council sanctions and/or endorses
Stone’s candidate, of whom paid Stone for her activities. Stone regularly and routinely
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COMPLAINT, DEMAND FOR ACTION BY CITY OF MURRIETA CITY COUNCIL, AND
NOTICE OF POTENTIAL LITIGATION
REGARDING CITY OF MURRIETA CITY COUNCIL MEMBER LORI STONE
DECEMBER 4, 2023

uses her official City title for personal and political purposes other than City
identification. Stone uses her official title outside those required by her City activities
and where she is not representing the City. This willful misuse of title occurs in
situations where she may gain financially, may acquire personal benefits, or assists her
personal clients and associates.

e Stone regularly and routinely uses her Facebook page, (hereinafter “Facebook™), “Lori
Stone Murrieta City Council District 4” as a social media platform to engage with
Murrieta constituents. Stone uses this Facebook page to promote her personal clients
and for personal financial gain. This creates a conflict of interest.

- Murrieta Council Member Lori Stoné
( - cordally invites you to
MEET THE

CARTHDATRS

This is just a

representative
sample of one
of many such

examples of the p
issues outlined A '
in this ﬂ

. ¥ -' ‘b ]

complaint. 'f",!"!.:l“w
[

Thursday, April 21, 2022
£:3051 . 7:000M

Light Refreshments [ Free Event

Monteleone Meadows
IR24E Regr: Finied. Mutriots

Lon $1ane Mumeeta Criy Counrsl
Distnct &
Flav=11

T @

novatrrepoiticamolulons.com

EVIDENCE ITEM #5:

e Stone regularly and routinely uses her Facebook page, (hereinafter “Facebook™), “Lori
Stone Murrieta City Council District 4” as a social media platform to engage with
Murrieta constituents. Stone also uses Facebook to promote her reelection campaign.
This creates a conflict of interest.
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COMPLAINT, DEMAND FOR ACTION BY CITY OF MURRIETA CITY COUNCIL, AND
NOTICE OF POTENTIAL LITIGATION
REGARDING CITY OF MURRIETA CITY COUNCIL MEMBER LORI STONE -
DECEMBER 4, 2023

Lori Stone Murtieta City Counil
District 4
Juy 28 @ July2, 2023

EMDORSED

P

Lan frene Musnats City Counal

fts July 21,2023

dg e sy o e Citfam s Reatilice
Forty groes e grewt pleasre iginfoom yau
e o Byedd af S pitens wpten o,
loes gonhubates <ipreiia A0 0an FettelRET
Vape Frp o 2k
“As chairwoman of the Californis
Repubtican Party, ... to endorse
local candidates. Congratulations
Lori Stone, Mayor Pro Tem, 2024

re-election candidate.”

EVIDENCE ITEM #6:

e Stone regularly and routinely uses her Facebook page, (hereinafter “Facebook™), “Lori
Stone Murrieta City Council District 4” as a social media platform to engage with Murrieta
constituents. Stone also uses Facebook to promote her reelection campaign. This creates a
conflict of interest or the appearance of a conflict of interest.
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COMPLAINT, DEMAND FOR ACTION BY CITY OF MURRIETA CITY COUNCIL, AND
NOTICE OF POTENTIAL LITIGATION
REGARDING CITY OF MURRIETA CITY COUNCIL MEMBER LORI STONE
DECEMBER 4, 2023

e Stone’s 2024 reclection campaign website directs traffic to her Facebook page. On the
Facebook page, Stone’s City of Murrieta email and mailing address are provided. This is a
clear conflict of interest.

e This is the same Facebook page that Stone uses as her social media platform, which is her
primary way of engaging with Murrieta constituents. This creates a conflict of interest or
the appearance of a conflict of interest.

stoneformurrieta2024.com/#top

Mesps: Wyhiaf b ARwpeb ) A

lntre

0 e

Pales b iy et B
ri

tacebook.com/piofite phedif= 1600642930921 01

Lori Stone Murrieta City Counci)
District 4

Category
W Politiclan
Contact info

© 1 Town Square, Murrieta, CA, United Siates,
02562
k.E ]

5 istone@mumiatace gov
u £t

&
s

EVIDENCE ITEM #7:
e Stone performs off-duty activities as a private citizen and conducts these activities under
the guise of her official office as a Murrieta City Council Member/Mayor Pro Tempore.
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e Stone refers to her official title and/or position when conducting personal activities and for
her own financial gain.

e Stone uses her position and title in a manner that could reasonably be construed to imply
that the City of Murrieta and/or the Murrieta City Council sanctions and/or endorses her
personal activities.

e Stone uses her position and title in a manner that could reasonably be construed to imply
that special “favors” have been induced by Stone in order that her personal interests receive
benefits, financial or otherwise, to herself, her affiliates, or to her personal clients.

o Stone regularly and routinely uses her official City title for personal and political purposes
other than City identification. Stone uses her official title outside those required by her City
activities and where she is not representing the City. This willful misuse of title occurs in
situations where she may gain financially, may acquire personal benefits, or assists her
personal clients and associates.

The Temecula Valley Republican Women (hereinafter “TVRW™) group is a quasi-political action
committee. As a splinter organization who separated from another political association, one of
TVRW'’s primary goals for leaving the state organization was to be able to endorse political
candidates.

As a private citizen and not in her official capacity, Stone serves/served as the TVRW Chairperson
for their Public Safety Community Action Group. Stone used her official position and City Council
title inappropriately with TVRW. TVRW is not an organization that is part of the various
committees assigned to Murrieta City Council Members, who officially attend regularly scheduled
meetings.

Stone’s relationship with TVRW, at the very least, creates the appearance of a conflict of interest.
Stone uses her official title for purposes other than identification purposes, plus she uses her title
and office to advocate her personal legislative and political positions. Stone should not use her title
or position to advocate on behalf of proposed legislation. With TVRW, and perhaps elsewhere,
Stone inappropriately conducts herself as if she is an authorized spokesperson on behalf of the
entire City of Murrieta, the Murieta City Council, and the Murrieta Police Department.

Stone’s public relationship with TVRW lacks compliance with Stone’s responsibility to maintain
a bipartisan position that represents the entire, broadly based Murrieta community. TVRW is anti-
Democratic, anti-liberal, anti-Newsom, and anti-Biden.

Stone’s past and ongoing relationship with TVRW includes using her official title and position as
a Murrieta City Council Member for Stone’s reelection campaign.

In turn, TVRW promotes her by posting Stone’s own reelection campaign events, endorsements,
and campaign advertisements for Stone’s personal events, such as A Day In Her Shoes, etc.

As Murrieta Mayor Pro Tempore, Stone appears to have created her own custom letterhead
stationery for her use when advocating for legislation under her title on the Murrieta City Council.

Stone demonstrates her inappropriate use of her City title and position by sharing her April 6, 2023,
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letter with TVWR, who then published the letter on their Facebook page. TVWR has posted
Stone’s letterhead on their Facebook page, with her title displayed, whereby Stone states that she
“cannot sit back and not be a voice” legislatively. Stone agreed to adhere to the Murrieta City
Council’s Pledge that once a position has been agreed upon by the majority of the Council
Members, any dissenting Council Members will adhere to the decision. However, there are
examples below, whereby Stone uses her own Facebook page, as well as the TVRW Facebook
page, to push forward with her own point of view and then disparages the Murrieta City Council
by stating that Council denied her request to agendize her proposal for further legislative outreach.

March-2023-newsletter

PDF (tvrwomen.org) tvrwomen.org

@ tvwomenorg / March-20.sletter -

Yourcan also click on ournew TVRW logo above to access the 2023
membership application directly. -

Introducing our Public Safety

Action Group!

By: Lori Stone- Murrieta Mayor Pro Tempore

Temecula Valley Republican Women is very proud to announce our new
Public Safety Action Group. The Public Safety Action Group will track
proposed and pending legisiation that pertains to public safety. With the
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Furthermore, Stone inaccurately disclosed information about TVRW on her March 21, 2023,
Governing Body Announcements. See the evidence screenshot below. Without providing a
transaction date, Stone imprecisely refers to the “Public Safety Community Action group (sic),”
because TVRW has named the group as the Public Safety Action Group. More importantly,
whether intentionally or unintentionally, Stone fails to disclose that the Group is part of the
Temecula Valley Republican Women quasi-political action committee on her Murrieta City
Council Governing Body Announcements.

Governing Body Announcements
March 21, 2023
Lori Stone, Mayor Pro Tem

EMAIL: LStone@MurrietaCA.gov

Attended a QRA with the residents of The Linden.

Attended a Welcoming Reception for the new Executive Director of the Metropolitan Water
District.

03/17/23  Attended the VFW St. Patrick's Day evert.

- 03716123

~ 03109123

03718/23  Attended the Empowered Women in Wellness event as a Keynote Speaker.

Accepted a Chalr position for the Public Safety Community Action group.
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e Temecula Valley Republican Women / '

B T

Join gur Public Safety Community Action Group and keep informed about pending safety related
legislation, We will send aut updates and instructions on how you, too, can contact elected
officials and make your voice heard. Send an email to info@tvrwomen.org

LS
- QNQMQ —
Lovi Stone, Murrieta Mayor Pro Tem, District &

Aprdi 6, 2023

The Hohaubile Alsha Wohob
Chak, Senate Commiiee en Publc Sotely

Stale Copil!  Stone uses her title and quasi-official stationery, however, she
Seciamento. CATZEM i Jicates her “personal” advocacy on legislation?

opposed 1o 5B 94 which woukd aliow 6 Cour 1o recoll, sesentence
3 und othe hdnous mwden who hove beon covicled ol fisl degroc
seanrcher with mln:ldctwmﬂumm and senluncod 10 olftir deoth or lis withou! the pouibity
of porolon,

58 94 essaniinlly validales Calliamia’s murcde with “spacks crcunsiances” senlancing low
'c:“d:mohmﬂommvmm-amwmmﬁwﬁmmm
yexzi.

SB 94 would abow kn ihe ieletss fom prdson of panon convicled of i degree nnsder with
~speckd chocumstonces” whick include Wit loBowing {per curient CA Pendl cods § 190.23 multl-
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1 recognize that 58 94 does not proviie ki the autamalic resentenciig and rsoass of thase Tyl
dagten mutdenars. any mal, seviad o cop dlleis who are denled theli pafilion fof such relacss.
liowevar, SB 94 grands thuse murdaiaes the abilly 1o reapply for eindis svery wo yeot, icing
thelr Smilin,. frlonds and fsliow officors o reltve the imumo and sulering cavsed by thee ool
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ﬁ_ — ! Stone uses her official City,email address

fataned Mutrirtar s gov
Istona@Msriotsce gov
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The Murrieta Code of Conduct includes this
Pledge and Stone does not uphold it:

“Once Council approves a position, despite individual votes, all
Council respects final decision.” Stone uses her Facebook Page and
the quais-political action group to advocate her personal views.

|
|

'|

Temecula Valley Republican Women o
Apni § - 93

More information is never a bad thing.

Lorl Stone Murrieta City Council District 4

Apiid -
A few meetings 3go, council approved our legislation platform. This gives staff direction with
regerds to opposing of supporting legislation. Typically, 8 letter is sent and signed by our
Mayor.
When discussion amongst Council with regards to our platform, | commented that we must
communicate more from the dais, so our residents have another layer of communication. The
residents need to understand what's coming down the pipeline.
| hear time after time from constituents "I didn't know"... Yes, residents should be more
engaged with their State Representatives, but what's one more layer of communication from
your City Council-members on legislation that will profoundly change our quality of life in our
community. Our climate is changing, and we need more transparency & communication.
Tonightlaskedmagmdiummmmcnycwmmmhwzamposedbmmm
would affect and change the structure of our Police Department and the quality of life for our
residents.
Here are a few proposed bills:
AB 599 - / no suspend/expel students who bring/use fentanyl, etc on compus

| 58402 - /police barred from responding 10 disturbing the peace, biocking sidewalks, drunk,

drugged persons, dlegal camping and panhandling.
ABB%-JnoMﬂbaﬁonotmrqmusﬂpsmﬁMdﬂdlwm
lmnttommuv_e_lmmnlorwpomngmyemSadly.iu_vas_dmiedtobe
agendized.

| will continue to advocate for more communication from the dals with regards to the quality
"W“MMW@“!OMMWWYOWS‘WWY-WM&
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Of further concern is the fact that TVRW works with Stone on Stone’s personal business activities,
perhaps including Innovative Political Solutions, because Stone’s clients for political office have
been featured speakers, as has Stone, for various TVRW political events. Stone personally benefits
financially from these types of activities, as these speaker forums are part of the service provided
by her personal business, Innovative Political Solutions. These speaker forums for Stone’s clients
occurred during 2022 with TVRW political events. These blurred lines add to the conflict of
interest issues discussed herein. The reciprocal, quid pro quo relationship between Stone, her
personal clients, and TVRW, inappropriately and ultimately benefits Stone’s personal
finances.

e Temecula Yaliey Repubiican Women
Ny £ - 48
i

Come out and support /iy et % Cancilwomar * = Tl in e run for reelection

s e

’ Io A Fundfaiser 1y} SMPWI ﬂl

OR

Thursday, May Bth
5:30pm-7:00pm

F KARMA

oy BT ::u..mm

25900 jetiecson Avenue ! This is just a
Muriets, CA 92563 representative
sample of one
of many such
| examples of the
issues outlined
in this
complaint.

*w!ﬂo-whvtnw

un
S fufm . €A mu e
T ORCAIDN CARDOUMAIGG RLIAK VI,
‘-:t'qm{f Eratphawe o
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EVIDENCE ITEM #8:

o Stone performs off-duty activities as a private citizen and conducts these activities under
the guise of her vlficial office as a Murrieta City Council Member/Mayor Pro Tempore.

¢ Stone refers to her official title and/or position when conducting personal activities and for
her own financial gain.

e Stone uses her position and title in a manner that could reasonably be construed to imply
that the City of Murrieta and/or the Murrieta City Council sanctions and/or endorses her
personal activities.

o Stone uses her official City title on her promotional and sponsor solicitation
materials. Stone’s personal, for-profit business endeavor has nothing to do
with the City of Murrieta or the Murrieta City Council.

e Stone uses her position and title in a manner that could reasonably be construed to imply
that special “favors” have been induced by Stone in order that her personal interests receive
benefits, financial or otherwise, to herself, her affiliates, or to her personal clients.

e Stone regularly and routinely uses her official City title for personal and political purposes
other than City identification. Stone uses her official title outside those required by her City
activities and where she is not representing the City. This willful misuse of title occurs in
situations where she may gain financially, may acquire personal benefits, or assists her
personal clients and associates.

e Stone regularly and routinely uses her Facebook page, “Lori Stone Murrieta City Council
District 4” as a social media platform to engage with Murrieta constituents. This same
Facebook page is also used by Stone to promote her reelection campaign, her personal
political clients, and for personal financial gain. This creates a conflict of interest.

Stone violates the aforementioned protocols with her personal, for-profit business venture, which
is titled “A Day In Her Shoes” and/or “A Walk In Her Shoes.” Stone declares that a portion of
net proceeds will be provided to a local area nonprofit. Nevertheless, this small aspect of
Stone’s wrongful actions and activities does not alter the critical nature of the complaints
outlined throughout this document.

By way of background information and reference for this particular example of Stone’s
wrongdoings, three of the current Murrieta City Council Members, as individuals and by their own
admissions, own one or more businesses. These three Council Members have not used their
Murrieta City Council Governing Body Announcements or Facebook pages to promote their
private business enterprises; businesses where the Council Members achieve financial gains.

If Council Members DeForest, Warren, or Levell included items on their Governing Body
Announcements or on Facebook pages to increase sales revenues for their own personal, for-profit
business ventures, we believe that immediate corrective actions would be taken by their Murrieta
City Council colleagues to stop them from using City time and resources for personal gain.

However, during the past seven months, Stone uses her Murrieta City Council Governing Body

Announcements during City Council meetings to promote her personal, for-profit business
venture, which is titled “A Day In Her Shoes” and/or “A Walk In Her Shoes.”
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Governing Body Announcements
March 7, 2023
Lori Stone, Mayor Pro Tem

Governing Body Announcements
August 1, 2023
Lori Stone, Mayor Pro Tem

Governing Body Announcements
Qg_tﬂbar 1 :P : 23

The California Secretary of State does not show a business entity for Lori Stone, A Day In Her
Shoes, or A Walk In Her Shoes.

The City of Murrieta indicates that there are no business licenses shown for Lori Stone (as an
individual doing business in the City), A Day In Her Shoes, or A Walk In Her Shoes.

Therefore, since Stone lists her contact information through her own personal, for-profit business
entity, Innovative Political Solutions — an entity that the California Franchise Tax Board and the
California Secretary of State have demanded to cease operations — it is reasonable to presume that
Stone has, and continues, to operate A Day In Her Shoes or A Walk In Her Shoes in a wrongful
manner.

Page 36 of 44



COMPLAINT, DEMAND FOR ACTION BY CITY OF MURRIETA CITY COUNCIL, AND
NOTICE OF POTENTIAL LITIGATION

REGARDING CITY OF MURRIETA CITY COUNCIL MEMBER LORI STONE
DECEMBER 4, 2023

THE VALLEY BUSINESS JOURNAL oy

& ] 2 www FheVatieyBusiness jeanal cot

Ocioter 2023

MARCH 8, 2024

A Day in Her Shoes

Sponsorship opportunities are still

available. Contact Lori Stone at

/|

lori@InnovativePoliticalSolutions.com

or call (951) 265-0981.

Id Sponsors Y,
o Watermark Associates (
¢ Murrieta Hot Springs Resort

Iridium Sponsors

e Loma Linda Hospital
» Kaiser Permanente

e Diversified Pacific

e Crowd Theory

e Transtech

# | Bronze Sponsors

¢ CR&R Environmental Services

e Maryann Edwards

o State Farm — Julie Ngo

e Athens Services

e United University of Nursing

e Ivory Lace Candles

e LaPointe Wealth Management

e Riverside County Economic
Development

e First Integrity Title

e Escrow Leaders

Friend Sponsors
e SoCal Gas
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A. Stone uses her position and title in a manner that could reasonably be construed to imply
that the City of Murrieta and/or the Murrieta City Council sanctions and/or endorses her
personal activities.

a. Stone uses her official City title in her promotional advertising, as well as her
sponsor solicitation materials. Stone’s personal, for-profit business endeavor
has nothing to do with the City of Murrieta or the Murrieta City Council.

. Stone uses her position and title in a manner that could reasonably be construed to imply
that special “favors” have been induced by Stone in order that her personal interests receive
benefits, financial or otherwise, to herself, her affiliates, or to her personal clients.

. Stone regularly and routinely uses her official City title for personal and political purposes
other than City identification. Stone uses her official title outside those required by her City
activities and where she is not representing the City. This willful misuse of title occurs in
situations where she may gain financially, may acquire personal benefits, or assists her
personal clients and associates.

© adayinhershoesca.com
hitps:/adayinhershoasca com

A Day in Her Shoes —- Event
Created by Murrieta Mayor-Pro-Tem Lori Stone, A Day in Her Shoes kicks-off with an
interactive, engaging. regional, inspirational experience. Held on March 8th, ...

WEBSITE:

adayinhershoesca.com

A Day in Her Shoes is more than an event: it's a movement. Created by Murrieta
Mayor-Pro-Tem Lori Stone, A Day in Her Shoes kicks-off with an interactive,
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This is just a
representative
sample of one
of many such
examples of the
issues outlined
in this
complaint.

Ugrembes 14 57 TR0 AT &

o Lori Stone Murtieta City Council District 4

CA Day %M
A\ Quaze - B Hoa &

A Day in Her Shoes is mare than an event it's s mavement. Crested by Murneta Mayo--Pro-
Tem Lori Stone A Dayin Her Shoes kicks-off with an iteractive engag.. See more

Murrieta City Council we urge you to consider this critically important fact about Stone’s use of
her elected position and title for personal and financial gain.

Succinctly put, Stone had the option to promote her personal event project using other title options.
Rather than incorrectly using the “Murrieta Mayor-Pro-Tem/Murrieta Pro Tempore” title in her
personal promotional advertising materials, she could have used “Businesswoman,”

“Entrepreneut,” “Political Consultant,” “Political Vendor,” etc.

Further, by choosing to include “Murrieta” in Stone’s personal promotional advertising materials,
Stone willfully implies that the City sanctions, is involved with, and/or endorses Stone’s event.

Therefore, it should be clearly evident that Stone’s willful misuse of her elected position and title
is an egregious ethical error that must immediately be corrected.
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A. Stone uses her position and title in a manner that could reasonably be construed to imply
that the City of Murrieta and/or the Murrieta City Council sanctions and/or endorses her
personal activities.

a. Stone uses her official City title in her promotional advertisements, as well as
sponsor solicitation materials. Stone’s personal, for-profit business endeavor
has nothing to do with the City of Murrieta or the Murrieta City Council.

B. Stone uses her position and title in a manner that could reasonably be construed to imply
that special “favors™ have been induced by Stone in order that her personal interests receive
benefits, financial or otherwise, to herself, her affiliates, or to her personal clients.

C. Stone regularly and routinely uses her official City title for personal and political purposes
other than City identification. Stone uses her official title outside those required by her City
activities and where she is not representing the City. This willful misuse of title occurs in
situations where she may gain financially, may acquire personal benefits, or assists her
personal clients and associates.

We have significant concerns about Stone’s use of her status on the Murrieta City Council
with regards to the sponsors Stone has acquired, or worse, leveraged for her personal, for-
profit business venture.

A question that begs to be answered is how will these sponsorships best be unraveled? We
would like to specifically know what Council’s decisions will be in this regard.

THE VALLEY BUSINESS JOURNAL

(] I 2 wavw TheVateyBusiness he e 6l chm

Octobes 2023

MARCH 8, 2024

A Day in Her Shoes
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Here is a brief outline of a few of our concerns with regards to Stone’s wrongful actions and
the sponsors she has solicited, at this time. This list does not identify all of the conflict of
interest items under scrutiny.

SPONSOR for EXAMPLES CONCERNS:

https://adayinhershoesca.com

Murrieta Hot Spring Resort @ | e Stone’s connection to Murrieta Hot Springs Resort is 100%
$10,000 based on her position on the Murrieta City Council.

e What “in-kind” or other services are being provided to
Stone’s personal, for-profit business venture?

¢ Heavy speculation might occur about City favors that will
be, or are being, traded in exchange for permits,
certificates of occupancy, or other “discretionary
influence,” etc. for this $10,000 sponsorship.

Transtech @ $2,500 e Stone’s connection to Transtech appears to be based on her
position on the Murrieta City Council, whereby Stone attends
the League of California Cities, aka Cal Cities, events and met
individuals such as Melissa Demirci.

e Transtech is out of the City of Chino and they provide
municipal engineering services to public agencies.

Diversified Pacific @ $2,500 e Diversified Pacific is a residential home builder/developer.

¢ Diversified Pacific has two projects in the City of Murrieta,
including a Development Plan/Tract Map application
currently under review!

¢ Reasonable speculation might occur about City favors that will
be, or are being, traded in exchange for this $2,500
sponsorship.

_ diversifiedpacific.com/portfolio/upcoming/
Website:

Website: Website:

B-STREET

Mdrrieta, CA

]

o CR&R hopes to be awarded the next contract for waste hauling

CR&R @ $1,000
from the City of Murrieta.
Athens Services @ $1,000 e Athens Services hopes to be awarded the next contract for

waste hauling from the City of Murrieta.

United University of Nursing @ | ¢ Stone’s connection to United University of Nursing is 100%

$1,000 based on her position on the Murrieta City Council.

e United University of Nursing worked very closely with the
City’s Economic Development Department.
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FURTHER COMPLAINTS AGAINST STONE:

As addressed in the introductory section of this complaint, since assuming office, Stone repeatedly
fails to adhere to the overarching principles framed in the Murieta Code of Conduct (hereinafter
“Code), which calls for Murrieta’s City Council Members to perform their duties at the “highest
standards of behavior” and to “promote and maintain an environment which fosters the public’s
trust and confidence in the city.”

Stone fails to adhere to the foundational principles in the Code that mandate the ethical behaviors
for each Murrieta City Council Member, but Stone also fails to comply with more than ten (10)
specific elements, as set forth in the Murrieta Code of Conduct:

1.

SRl e

8.

9

Fails to agree that compliance with all local, state and federal laws and regulations is an
inherent quality of ethical behavior. Such laws govem... conflict of interest and criminal
misconduct in office.

Fails to be honest with fellow officials, the public and others.

Fails to take responsibility for “her” actions, even when it is uncomfortable to do so.

Fails to disclose suspected instances of corruption to the appropriate authorities.

Fails to provide accurate information.

Fails to hold “herself’ to high standards and fails to be accountable to the public,
stakeholders, and other institutions.

Fails to be an agent of the democratic process, thus receiving input... accepting the result
of the body’s decisions and to engage in continuous improvement.

Fails from using “her” office or the resources of the city for personal or political gain.
Fails to be a prudent steward of public resources, including others’ time.

10. Fails to support the public’s right to know.

PRECEDENTS AND HISTORY

2006 — Murrieta Council Member Jack Van Haaster was formally admonished by Murrieta

City Council for violating Council rules and policies by voting on a shopping center
development that employed his son as a subcontractor.

2006 — Murrieta Council Member and Mayor Kelly Seyarto was formally sanctioned by
the Murrieta City Council for violating Council rules and ethics policies by engaging in a
confrontation with two City residents. The Council voted 3-1 to sanction him for his actions
where he told a resident to “go home and clean (her) house” and told another resident to
get his “ass out of the building.”

2013 — The Murrieta City Council adopts a Code of Conduct establishing standards and
behavior expected of City Council Members.

2015 — The Murrieta City Council voted unanimously to remove Harry Ramos as mayor
after a report provided details regarding code of ethics violations.
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CONCLUSION AND DEMAND

The basic ethical valucs that govern your decisions regarding Stone wrongful actions are not
complex. The Murrieta City Council’s Code of Conduct was designed to incorporate numerous
application examples (rather than being a one page document) that offer illustration points in order
to assist with interpretation and evaluation of what is right and what is wrong. We urge you to take
immediate action in this matter because you desire to set things right and it is your responsibility
to act as a fiduciary on behalf of those in Murrieta.

You, the Murrieta City Council, profess your dedication to transparency and accountability. As
Murrieta City Council members, how would you answer to the public if you ignored or dismissed
Stone’s wrongful actions? How would each of you individually answer to your own ethical
compass if you choose to overlook Stone’s ethical violations?

In the future, would you be able to look the citizens of Murrieta in the eye and profess your belief
in the Code of Conduct, state that you uphold your Oath of Office, as well as affirm that
transparency and accountability actively applies to you and each Council member?

Please ask yourselves:

o Will you choose to honor your pledges to uphold a standard of integrity and competence
beyond that required by the law?

e Will you choose to perform your duties at the highest standards of behavior and require the
same from your Council colleagues?

e Will you choose to promote and maintain an environment which fosters the public’s trust
and confidence in the city?

e Will you choose to do what is ethical, even when the situation might be uncomfortable?

Considering the complaints outlined herein, we request that, during the next few months, the
Murrieta City Council develops new ethics policies so these wrongful actions and activities
aren’t likely to occur in the future. We specifically request that a new policy be put in place
whereby an affidavit would be signed by future Murrieta City Council candidates when they
“pull their papers” with the Murrieta City Clerk. The signed affidavit would state that the
candidate declares that he/she/they are current, in good standing, and in full compliance with
the California Franchise Tax Board, the California Secretary of State, and the Internal
Revenue Service mandates and laws.

We strongly wish to avoid taking further action, including, but not limited to, legal recourse. We
reserve all legal rights and remedies with respect to this matter. Nothing stated, or not stated, herein
shall waive or be construed as a waiver of any such legal rights.

We hereby place you, the Murrieta City Council, on notice to take immediate action regarding
Stone’s unethical actions, as described herein. We request your written response within fifteen (15)
days. In the event that you, the Murrieta City Council, fail to address our concerns, as outlined
herein, further actions, up to and including any and all legal remedies, will be vigorously pursued.
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COMPLAINT, DEMAND FOR ACTION BY CITY OF MURRIETA CITY COUNCIL, AND
NOTICE OF POTENTIAL LITIGATION
REGARDING CITY OF MURRIETA CITY COUNCIL MEMBER LORI STONE
DECEMBER 4, 2023

In light of the aforementioned facts, evidence, and pleadings, we pray and trust that the Murrieta
City Council will take immediate action and not “look the other way.”

Yours respectfully,
Concerned Murrieta Citizens
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